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(Terrazo Water Treatment Plant)
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Global Water - Santa Cruz Water Company ("Santa Cruz") and Global Water .- Palo

Verde Utilities Company ("Palo Verde")(collectively, the "Global Utilities") respectfully request a

six month extension of time to file the Approval of Construction ("AOC") for the Terrazo Water

Treatment Plant. This request is due to criminal damage to the Terrazo Plant from copper thieves.

Under Decision No. 68448 (Feb. 2, 2006), Santa Cruz was ordered to file the AOCs for

"Phase I of the proposed water system with Docket Control as a compliance item in this case by

December 31, 2007"1 Phase I of the water system includes the Terrazo Water Treatment Plant, as

well as distribution mains. Construction of Phase I is largely complete, and numerous AOCs are

being filed today as in compliance with Decision No. 68448. However, Santa Cruz is unable to

tile the AOC for the Terrazo Plant at this time because the plant was damaged by copper thieves.

Other than repair to the damage caused by the thieves, the Terrazo Plant is largely complete .
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The  crimina l damage  to the  Terrazo Plant was  discussed during a  recent Globa l Utilitie s

CC&N hearing on December 6, 2007.1 During tha t hea ring, Graham Symmonds, Senior Vice

President and Chief Technica l Officer, tes tified about the  damage  from the  copper thieves as

follows: "wha t happens  is  these  guys  break in and pull out a ll the  e lectrica l cables , and they don't

do it in a  ve ry profe ss iona l way in many ways .... Wha t they do is  they will back up a  truck, tie

cha ins  onto the  the  big cables , and then jus t drive  off and try to pull them a ll out. And wha t

7 happens is  it's  not only the  pane ls  tha t ge t destroyed but the  conduit in the  ground... a  lot of tha t

8 conduit ge ts  damaged when they a re  ripping everything out, and so it's  a  non-trivia l exercise  to
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Mr. Symmonds ' tes timony about the  damage  is  included in pages  34 to 37 of the  transcript

of tha t hearing. A copy of these  transcript pages  a re  a ttached as  a ttached as  Exhibit 1. Mr

Symmonds  a lso re fe rred to two exhibits  in his  te s timony. Firs t, he  re fe rred to the  two police

reports  concerning the  damage. Those  reports  were  Exhibit A-20 a t the  hearing, and are  a ttached

here  as  Exhibit 2. Second, he  re fe rred to photos  of the  damage . Those  photos  were  Exhibit A-21

at the hearing, and are  attached here as Exhibit 3

The  da ma ge  to the  Te rra zo pla nt pre ve nts  the  Globa l Utilitie s  from obta ining a n AOC for

the  plant until the  damage  is  repa ired. Because  the  damage  was caused by the  copper thieves , the

de la y wa s  be yond the  control of the  Globa l Utilitie s . More ove r, the  ma ny othe r AOCs  submitte d

a s  pa rt of P ha s e  I s how tha t S a nta  Cruz ha s  dilige ntly purs ue d complia nce . In a ddition, the

Terrazo plant is  bas ica lly comple te  except for repa irs  to the  damage . Mr. Symmonds  te s tified tha t

"actua l homeowners  down there  needing service" would not happen for 4 to 6 months, so the  de lay

will not impa ct cus tome rs . Accordingly, the  Globa l Utilitie s  re que s t a n e xte ns ion of time  until

June  30, 2008 to tile  the  AOC for the  Terrazo plant
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I

I
) 1 right?

2 A. Yes.

3 Q And there should be a document in front of you

4 marked A-18.

5 A. Yes .

6 Q. And is that a copy of Commission Decision 68448?

7 A.

8 MR. SABO: And Your Honor I would also ask forI I

9 administrative notice of that.

10 ALJ KINSEY : I will take administrative notice of

11 Decision No. 68448.

12 Q (BY MR. sAgo) And could you, Mr. Simmonds, turn

13 to Page 11, Lines 1 through 3.

14 A. Okay .

15 Q And is that ordering paragraph what you believe

16 Staff was referring to?

17 A. That's my belief, yes.

18 Q And that ordering paragraph requires an approval

19 of construction for Phase I of the water system by

20 December 31 2007; is that correct?I

21 A. yes .

22 Q And the water system they're talking about there I

23 is that the same as the southwest zone shown on the water

24 map ?

r"
\
"

25 A.
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g'
1 It's this area?

2

Q

A. It's this area down i n our southwest

3

4 Q And have the Applicants obtained an approval of

5 construction for par t of the water system?

6 A. Yes. We're working through very hard trying to

7 complete all of the administration for applications for

8 AOC for the Phase I infrastructure. W e have received some

9 AOCs, but not all of them as of yet.

10 Q And in par titular I would like to focus on one

11 element where an AOC has not yet been received, and that

12 is for the water distribution center; is that correct?

13 A. Correct • The Terrazo water distribution site has

14 been constructed and we're we ended up having all of

15 the copper stolen out of the thing twice, and so we're

16 trying to get the thing back or fixed up We have a quote

17 from the constructors of $135,000 to repair that they t.

18 And so I doubt that I'm going to be able to meet the AOC

19 requirement for that by 31 December 2007.

20 Q And you're a little reluctant to do those repairs

21 until there's some development in the area and the

22 security system is a little improved?

23 A. Yeah . Ultimately, you don't need this water

24 distribution center from a physical sense until you have

25 people living there, customers requiring water. And so

ARIZONA REPORTING SERVICE,
www.az-reporting.com

INC I (602)
Phoenix,

274-9944
Arizona
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1 that is still, you know, four to six months out, likely,

2 i n terms o f actual homeowners down i n there needing

3 service n And s o it's not a requirement that would serve

4 anybody, but I do have the requirement in the order.

5 Q And was there a police report that was filed

6 relating to the they t?

7 A. Yes. There's two police repot ts.

8 Q .

A .

And are those marked as Exhibit A-20?

9 Yes.

10 And then could you turn to Exhibit A-21.

11

Q .

A . Yes.

12 Q And those are some photographs. Could you walk

13 us through what those photographs show?

14 A. Sure . These are some of the power distribution

15 panels that are located at; the Terrazo water distribution

16 And what happens is these guys break in and pull

17 out all of the electrical cables, and they don't do it in

18 a very professional way in many ways.

19 What they do is they will back up a truck, tie

20 chains onto the big cables, and then just drive off and

21 try to pull them all out. And what happens is it's not

22 only the panels that get destroyed but the conduit in the

23 ground, and now you have got to try and fish new power

24 cables through that conduit. And a lot of that conduit

( 25 gets damaged when they're ripping everything out, and so

ARIZONA REPORTING SERVICE,
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INC u (602)
Phoenix,

274-9944
Arizona



SW-03575A-06-0545 et al II 12/06/2007
37

1 it's a non-trivial exercise to fix.

2 And so we're working on getting that thing back

3 u p I have asked the Archer Western guys for a schedule

4 on when they could have this thing repaired for me .

5 don't have that right now, but I will file that as soon as

6 I get it.

7 Q And Archer Western is the contractor you're

8 working with?

9 A. They're the design-build contractor for

10 that f facility.

11 Q And will the Applicants be making a motion in

12 light of this criminal damage in the appropriate docket
<'

13 for an extension of time?

14 A. We will.

15 Q And we have spent a lot of time discussing Staff

16 Condition No. 2. Do you have some suggested alternative

17 language for that condition?

18 A. Yes .

19 Q And is that language set for Rh on Exhibit A-22?

20 A. Yes.

21 Q And turning, then, to Staff Condition No. 4, does

22 that relate to the designation of assured water supply?

23 A. It does .

24 Q And are the Applicants requesting two years for

25 the designation of assured water supply?

ARIZONA REPORTING SERVICE I
www. oz-reporting. com

INC | (602 )
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DOB
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if nm arrest/detentioii in this clsc is
made, you will be notified rt the
earliest opportunity. If you are not
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